

necessary to support RISE-eligible development or where necessary to support an IEDA
designated Certified Site.

Loan interest rate



RISE loan installment payments calculated using an interest rate between zero percent and the 10year U.S. Treasury bond rate based on the quality of the RISE project.

Addition of RISE funding to a previously awarded project



Allow the addition of RISE funding by Iowa Transportation Commission approval if the road
construction has not started yet or the RISE-supported company construction has not been
completed.

Roads/streets previously improved with RISE funding



Additional funding for previously RISE-funded projects not allowed. However, new projects for
capacity improvements necessary to support immediate job creation decision will be considered.
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DISCUSSION/BACKGROUND:

The city of Oelwein submitted a RISE Immediate Opportunity application requesting a grant to
assist in the construction of approximately 2,825 feet of 14th Street Southeast and turn lanes on
Outer Road located on the southeast side of town. This project is anticipated to be completed by
December 2016.
This improvement is necessary to provide access to East Penn Manufacturing, a manufacturer of
lead-acid batteries. This company conforms to the legislative requirements of the RISE program.
The improvement will support:



The creation of 140 new full-time jobs.
$66,867,468 in associated capital investment.

The RISE cost per job assisted will be $11,928 and there will be a total capital investment of $40.04
for each RISE dollar requested.

PROPOSAL/ACTION RECOMMENDATION:

It is recommended the Commission, based on the capital investment and job creation commitments,
award a RISE grant of $1,669,870 or up to 80 percent of the total RISE-eligible project cost,
whichever is less, from the city share of the RISE Fund.

Aye
Boswell
Huber
Miles
Putney
Reasner
Rose
Yanney

COMMISSION ACTION:

Moved by

Division
Director

Seconded by

Legal

State Director

Vote
Nay

Pass

PPM-2016-12
Craig Markley, Office of Systems Planning, said the city of Oelwein submitted an
Immediate Opportunity RISE funding request to construct approximately 2,825 feet of
14th Street Southeast and turn lanes on Outer Road located on the southeast side of
town. The proposed improvements will result in the creation of 140 new full-time jobs
within three years along with $66,867,468 in associated capital investment. Average
wage of the created positions is $17.26 per hour which is 129 percent of the average
labor shed wage rate. RISE grant recommended is $1,669,870. Local participation is
20 percent or $417,468 for a total cost of $2,087,338. RISE cost per job assisted is
$11,928. Total capital investment per RISE dollar is $40.04. He introduced Jamie
Letzring, Oelwein City Administrator.
Ms. Letzring introduced the delegation. The company is East Penn Manufacturing, a
private family-owned company operating the largest single site lead acid battery
manufacturing facility in the world. They are headquartered in Lyon Station,
Pennsylvania, where they have a 500-acre facility that has been there since 1946, and
they employ approximately 6,500 people at that facility. The complex in Lyon Station
includes four automotive battery plants, an industrial battery plant, specialty battery
plant, state-of-the-art oxide facility, an innovative recycling infrastructure and dozens of
vertically integrated capabilities and other support facilities. East Penn currently
employs 80 employees in Oelwein and will retain those 80 jobs in addition to adding 350
new jobs at a very competitive wage for their region. The primary focus of the Oelwein
plant will be a fill, form and finish center which means they will ship dry unformed
finished batteries to Oelwein where the batteries will be charged, warehoused, and
distributed. Their truck traffic counts at this time are about 50 trucks a day for shipping,
receiving and deliveries so part of the reason for a through street is so they can divert
truck traffic to Iowa 3, Iowa 150 or Iowa 281 to avoid Oelwein’s downtown business
district.
Commissioner Rose asked if this is Oelwein’s first RISE grant. Ms. Letzring said the
city received a RISE grant ten years or so ago.
Mr. Markley reviewed staff’s recommendation.
Commissioner Reasner moved, Commissioner Rose seconded the Commission, based
on the capital investment and job creation commitments, award a RISE grant of
$1,669,870 or up to 80 percent of the total RISE-eligible project cost, whichever is less,
from the city share of the RISE Fund. Commissioner Miles absent, remaining
Commissioners voted aye.
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DISCUSSION/BACKGROUND:

The city of Marshalltown submitted a RISE Immediate Opportunity application requesting a grant to
assist in construction of approximately 1,000 feet of South Street located on the southeast side of
town. This project is anticipated to be completed by July 2016.
Because this project will provide access to more than 32 acres for industrial purposes and to
maximize RISE support for this project, staff evaluated the application as a RISE Local
Development project.
The evaluation and rating for the project will be discussed.

PROPOSAL/ACTION RECOMMENDATION:

It is recommended the Commission, based on the capital investment commitment and potential for
future job creation, reclassify the project as a RISE Local Development project in the February 2015
round of applications and award a RISE grant of $360,315 or up to 50 percent of the total RISEeligible project cost, whichever is less, from the city share of the RISE Fund.
Aye
Boswell
Huber
Miles
Putney
Reasner
Rose
Yanney

COMMISSION ACTION:

Moved by

Division
Director

Seconded by

Legal

State Director

Vote
Nay

Pass

PPM-2016-13
Craig Markley, Office of Systems Planning, reviewed an Immediate Opportunity RISE
application from the city of Marshalltown to construct approximately 1,000 feet of South
Street located on the southeast side of town. Because this project will provide access
to more than 32 acres for industrial purposes and to maximize RISE support, staff
evaluated the application as a RISE Local Development project. Under RISE Local
Development criteria, the project scored 46 points. Total estimated project cost is
$720,630. The city is requesting a RISE grant of $360,315 and will be providing a 50
percent local match. He introduced Tom Deimerly, Executive Director, Marshall
Economic Development Impact Committee.
Mr. Deimerly said he has been before the Commission before on this project which
started roughly four years ago. Things change in business and the business they were
working with, TIG Manufacturing, went through some transitions as they evaluated the
future of their company in Marshalltown or other locations in Iowa. They elected to
make the capital investment in Marshalltown. TIG Manufacturing started in 1993 and is
a small company with roughly 15 employees. They supply all the products that John
Deere likes to have their name on so any kind of cleaners, fire extinguishers, anything
that can be found in the cab of a tractor comes out of their distribution center. Some 2½
years ago they began manufacturing engines that John Deere had taken out of their
main production. That necessitated the need for more square footage so they have
elected to purchase roughly 16 acres in Marshalltown’s industrial park. Their plan is to
put up a 30,000 sq. ft. building expandable to 120,000 sq. ft. They have a lot of longterm plans as it relates to the community and company. In addition, this project will
open roughly 41 acres to the south for future development. In the area is an
independently owned rail line tied with a previous RISE project. The Menards project is
going incredibly well and they plan to go operational late 2015 or early 2016. The rail
line is now owned by Menards as a partner with the city so as they open these
additional acres, they will be able to bring that rail in and have more rail service to sites.
He expressed appreciation for the Commission’s consideration of the project.
Mr. Markley reviewed staff’s recommendation.
Commissioner Rose moved, Commissioner Yanney seconded the Commission, based
on the capital investment commitment and potential for future job creation, reclassify the
project as a RISE Local Development project in the February 2015 round of applications
and award a RISE grant of $360,315 or up to 50 percent of the total RISE-eligible
project cost, whichever is less, from the city share of the RISE fund.
For clarification, Commissioner Reasner said this was a previous RISE grant; the
original one was rescinded and we have transitioned to this new RISE grant. Mr.
Markley said with Commission approval of this RISE grant, they will rescind the
previous award of $237,616.
Commissioner Miles absent; remaining Commissioners voted aye.

Meeting adjourned at 8:20 a.m.

