Delinquent Reporting and Contract Non-performance Penalties

Part Il of the lowa DOT'’s Joint Participation Agreement with lowa’s public transit agencies allows for
withholding of state and federal transit funding payments until the agency complies with requirements
or until reports or loan payments are current. To ensure compliance with rules, regulations,
requirements, and deadlines, the lowa DOT Office of Public Transit will impose the following penalties:

e  First business day of month following deadline — Monthly State Transit Assistance (STA) formula
funding withheld. STA funds released without further action if delinquency is rectified within
this calendar month.

e First business day of second month following deadline — Monthly State Transit Assistance (STA)
formula funding withheld. Letter sent to transit agency board of directors or governing body.
STA funds released without further action if delinquency is rectified within this calendar month.

e  First business day of third and subsequent months following deadline - Monthly State Transit
Assistance (STA) formula funding withheld. All requests for FTA funding reimbursement
withheld, including but not limited to Sections 5307, 5310, 5311, and 5339. All requests for STA
Special Project funding withheld. Funds released without further action if delinquency is
rectified within this calendar month.

Any late fees or other penalties resulting from the withholding of STA, FTA, or STA Special Project
funding will be the sole responsibility of the transit agency. This policy applies to, but is not limited to,
submittal of the following reports: quarterly statistical, annual consolidated funding applications,
yearend statistical, yearend odometer, semiannual DBE, Title VI Programs, EEO Programs, compliance
review responses, quarterly charter, annual drug and alcohol MIS, and TAM data requests.

This policy effective July 1, 2018.



